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23 December 1964

SUBJECT: NIE 62-64: ALGERIA

THE PROBLEM

To assess the situation in Algeria, and to estimate its prospects

over the next two years or so.
CONCLUSIONS

\
1
| A. We think that Ben Bella's chances\of remaining in power for the
next two years or so are good. He will probably continue to keep a narrow
but fairly solid power base, especially in the military establishment, where
Vice fresident and Minister of. Defense Boumedienne appears loyal. We do

not believe that Boumedienne would use the army to oust Ben Bella, except

under extraordinary conditions. |-

B. The economy will probably continue to decline for a time, and
will probably stabilize at a lower level than at present. We do not believe

that the economic situation will deteriorate so far as to generate extreme

GROUP 1
Exeluded from automatic
S-E-C-R-E-T  downgrading and
declasgsification
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political discontent. The majority of the pecple will follow the traditional
subsisténce agricultural pattern. While the new society of politically
important elemenﬁs, ineluding the army, bureaucracy, 'and workers on
nationalized farms, is likely to continue to fare Better than under the

French.

C. The 60,000 man Algerian military establishment has been largely
re-equipped with Soviet weapons in the past year or so. It can maintain
internal security and is improving vis-a-vis its most likely external
rival, Morocco. In aboubt a year it will probably be éuperior‘to the .
Moroccans. However, while Algérian-Moroccan relatiohs are likely to remain

uneasy, a recurrence of major hostilities is unlikely.

D. Algeris will probably move away, albeit slowly and haphazardly,
from its close linkage with Fraﬁce, and the latter's aid will almost cer-
ﬁainly decline after 1965, when the nuclear test sites will no longer be
needed. French interests, especially oil,(as well as Algeriafs need for
financial a?d, will militate againgt a complete break. The coming years
are likely to be marked by continued ffictioﬁs, however, as Algeria strives
to redﬁée its dependence without losing the benefits of the association,

but a major breach will probébly be avoided at least as long as de Gaulle

lives.
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E. Algeria’s revolutionary convictions lead it to support virtually
any movement bearing the anti-colonialist label. TIn Africa particularly,

Ben Bella will provide moral support, as well as arms and training, o

reﬁolutionary movements, often in concert with Soviet and Chinese actions.

This already conflicts with US policies in sub-Saharan Africa and would be

eépecially serious if a rebel movement were to develqp the staying power

to wage a drawn-out guerrilla conflict. In any event, US-Algerian relations

are likely to be marked by growing frictions.

F. Both Soviets and Chinese appear to regard the Ben Bella regime as

promoting their respective interests by its prediléction for supporting
revolubionary movements. While this condition obtains and at least as
long as French assistance and presence remain strong?lthe USSR and China
will be content to play a backgfound role, although continuing to provide
economic aid. A major breach between France and Algeria could open the
way for greatly increased Soviet influence. However, the Soviets would be
faced with problems, as well as opportunities, especially since providing

budget support would break a precedent and also be very costly.
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